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2. Funds for Taxes and Insurance. Subicct to Lenders option undor parageaphs 4 and 3 Lereof. Borrower shall pay to Lender
on the day monthly mstalliments of pripeipal atel interest are payvable under the Note. unul the Note s patl in full, a sum (kerein
“Funds”) oqual te one-twelith of the yearly tanes and aswssnients shich may attain prority over this Morrgage, snd ground rents
on the Properiy, if any, plus one-taelfth of yearly prominm metallments for bazand imsuranee, plus onctwelith of vearly premium
installinents for mottgage insurance. if any, all as reconibly estimated initially and from time to time by Lender on the basis of
aeadsements and bills and resconable ostimates thereof. The Funds shalt Fe Lokl in an institution the depasits or accounts of which
are insurerd or gusranteed by a Federal or state ageney tneluding Lender if Larler i 2uch an insntutiony. Lender »hall apply the
ing the Funds or verifving and compiling said assessments and balls. Borroaer and Lendor may zgree in anting at the time of
£ xecution of this Mortgage that interest on the Funds shall be pard to Borrower, and unless such agreoment is made, Lender shall
not be required to pay Borrower any interest on the Funls Lender shall give to Borrower. without charge, nn annual accounting of
thke Funds showing credits and debits to the Funds and the purpese for which each debit 1o the Funds was made. The Funds are
pledged a5 additional security for the sums sevured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insurance Fremiums and ground rents, shall exceed the amount required to payv satd taxes, assessments.
insurance premiums and groundd rents as they fall due. suck exeess shall be, at Borrower’s op:tion, ¢ither promptly repaid to Borrower
or credited to Borrower on menthly installments of Funds, If the amonunt of the Funds kel by Lender shall not be sufficient to
pay 1axcs, assessments, insurance po« minms and ground ronts as ehey fall Jdue. Borrower :hall pay to Lender apy amount necessary
to make up the deficieney within tharty days after notice frem Lender to Borrower raquesting pavment thereed.

Upon pavment in full of all sums sccured by this Mortgage, Lender shall promptly tefund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Y ooperiy is =0l or the Propaity 1= othemaize aoyuirad by Lerder, Lender shall apply, no Iater
than immediately prior to 1he sale of the Property or it< avquisition by Lender, any Funds keld by Lendir at the time of apphes-
t1on as a credit against the sums secured by this Mostgage.

3. Application of Payments. Unleas spplicable Lin provides othearnise, all payments riveived by Lender under tke Note and
parsgraphs 1 and 2 bereof shall be applied by Lepder first in payment of amounts pavable o Lender by Borrowor under parsgraph
2 Lereof, then 1o interest pavable on the Note snd on Future Advances 1if any, and then to the principal of the Note and to the
pnocifal of Future Advances, if any.

4 Charges; Liens. Borrower shall pay all taxis. assssmaents and other charges, fines and impositions atinbutable to the
Property which may attsin a priority over this Mortgsge, and ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making jayment. when due, directly to the payee thereof. Borrower shall promptly
furnish to Fender all notices of amounts Jdue under this paragraph, ard in the cvent Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidéncing such yayments. Borrower shall promptly discharge any lien which
has priority over this Morigsge; provided, that Borrower hall not be tivuired to Jdischarge any such Lien so long as Borrower shall
agree in writiog 10 the payment of the obligation scvured by such lien in a manner acceptable to Lender, or shall in good faith
contest such Len by, or defend enforcement of such Lien in, legal procei-lings which operate to prevent the enforcement of the lien
or forfeiture of the Propcriy or any part thereof.

5. Harasd Insurance. Borrower shall keep the inprovements row existieg or hereafter erected on the Property insured against
loss by fire, hazands ineludel within the term “extendod coverage™, and =uch other hazands az Lender may require and in such
smounts and for such periods as Larder may roquire: provided. that Lender shall not seqpuire that the amount of such coverage
exceed that amount of coverage required to pay the sums secured hy thiz Morteage.

Tie insurance carricr providing the insurance shall ke chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be vnreasonably withheld. All premizms on insurance policies shall be paid at Jender’s option in the manner
provided under paragraph 2 hercof or by Borrower makicg pay ment, whken due, directly to the insurance carrier.

All insuracce policies and repewals thereof shall te in form acceprsble to Leader and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shalt have the right to Lol the policies and renewals thereof, and Bormrower
shall promptly funish to Lender all renemal notices and all receipts of pail premiums. In 1he event of loss, Borrower shall give
jrompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwize sgree in writing, insurance proceesds shall be applied to restoration or repair of the
Property damaged, providad sich resteration or repair s cconomically feasthle and the security of this Mortgage is not thereby
impaired. Il such restoration or repair 15 not econamicaliy feasible or if the sevurity of this Mortgsge would be impaired, the
insyrance procceds shall be apphed to the sums secured by this Mortgzge, with the excess, if any, paid to Borrower. If the Property
ts abandoned by Borrower or if Borrower fails to respond to Lender within 30 Jdays after notice by Lender to Borrower that the
Insurance carrier offcrs to settle a laim for insirance Yenefits. Lender is authorized to oollect and apply the insurance proceeds at
Txnder's option eithar to restoration or repair of the Properiy or to the sums sevured by this Mortgage.

Unless Lender and Bortower otberwise agree in sriting. any such application of jroceeds to principal shall not extend or
poctpone the due date of the monthly installments referred to in paragraphs 1 and 2 bercof or change the amount of such install-
inents.

If under paragraph 18 kereof the Projerty 15 acquirel by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the procecds thercof (to the extent of the sums sccuresd by this Mortgage timmediately prior to such sale or
acquisition) resulting from damage 1o the Proporty prier to the sale or aequisttion shall yass to Lender,

6. Preservation and Mainlenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall pot pcrmit or commit waste, impairment, or Jeterioration of the Property and shall comply with the provisions of any
lease, if thiz Mortgage is on a leasehold. If thiz Mortgage 15 6n a ohdominium unit. Borrewer shall perform all of Borrower's
obligatiots under the declaration of condominium or master deed. the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. If Borrowcr fail: to perform the covenants and agrecments contained in thiz Mortgage, or
if any action or proceeshing is cominenced which materially affects Landers interest in the Property, including, hut not himited to,
cmitnent domain, msolveniy, code enforecment, or arrangiments or procecdings invelving a banknipt or decedent, then Lender at
Lender's option, upon notice to Borrower. may make such appearances, disburse such sums ans take such action as is necessary to
protect Lender’s interest, including. but not limited to. dishursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amonnts didwirsed by Lender pur=aant to this paragraph 7. with interest thereon. shall hecome additional indebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shali be
payable upon notice from Lender to Borrower requesting pavmont thereof. amd shall bear interest from the Jdate of disbursement at
the 1ate stated in the Note unless payment of intereat at such rate would be contrary to applicable law, in which event such
amounts shall bear interest al «he highest rate permissihle by applicable Jaw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reazonable entries upron and inspections of the Property, rrovided that

ILender shall give Borrower notice prior to any such inspection specifving reasonable cansze therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or ckaim for damages. dincet or vonsequential, in connection with any condemna-
tion or other taking of the Property, or part thercof. or for ronveyance in licu of condemnation. are Lereby assigned and shall be
paid to Lender.

In the cvent of a total taking of the Property, the proceeds shall be applicad to the sums secuted by this Mortgage. with the
excess, if any, paid to Borrower. In the event of a partial taking of the Propenty. unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage =uch proportion of the proceads as is equal to that proportion
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